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NOTICE OF NO AUDITOR REVIEW OF INTERIM FINANCIAL ST ATEMENTS

Under National Instrument 51-102, Part 4, subsedcti®(3) (a), if an auditor has not performed daeewvof the
condensed consolidated interim financial statemtrgg must be accompanied by a notice indicatiradg tie
financial statements have not been reviewed byudita.

These accompanying unaudited condensed consolidatedm financial statements of Colibri Resource
Corporation have been prepared by and are thensiildgy of the Company’s management.

The Company’s independent auditors have not peddra review of these condensed consolidated nmteri
financial statements in accordance with the stafsdastablished by the Canadian Institute of Chedter
Accountants for a review of interim financial statnts by an entity’s auditors.




COLIBRI RESOURCE CORPORATION

CONDENSED CONSOLIDATED INTERIM STATEMENTS OF OPERATIONS AND
COMPREHENSIVE LOSS

(Unaudited — Prepared by Management)

Three Months Endec

February 28
201¢ 2017
EXPENSES, ADMINISTRATIVE AND GENERAL
Accounting and audit fe 10.42( 52,24
Advertising and promotic 1,81« 10,78t
Amortizatior 182 304
Consulting 69,57¢ 11,62(
Foreign exchan 7,122 49t
Interest expens 4,46( -
Lega 5,00( 5,76:
Management fees (No06) 18,00¢( 12,50(
Office and miscellaneo 4,94( 3,46¢
Ren 4,62 4,662
Telephon 55€ 98t
Transfer agent and filing fe 7,70¢ 6,20z
Travel and elated cos 13,24: 19,00:
Wages and benef 17,61( 21,17(
Sharebased compensati 5,2%1 -
NET LOSS FOR THE PERIOD (170,541 (149,196

COMPREHENSIVE LOSS

Net loss for the peric (170,541 (149,196
Other comprehensive income (los

Items that will subsequently be reclassified tdfipar loss

Cumulative translation adjustmi 47,96: -

COMPREHENSIVE LOSS FOR THE YEAR $ (122,579 % (149,196
BASIC AND DILUTED LOSS PER SHARE 0.C0 (0.01
Weighted average number of shares outstanding 7) 40,751,68: 10,282,91

The accompanying notes are an integral part okthessolidated financial statements.




COLIBRI RESOURCE CORPORATION
CONDENSED CONSOLIDATED INTERIM STATEMENTS OF FINANC |IAL POSITION
(Unaudited — Prepared by Management)

February 28, November 30,

2018 2017
Note

ASSETS
Current assets

Cash $1,071,105 $ 52,242

Receivables 13,600 5,876

Prepaid expenses 248,896 263,440

1,333,601 351,558

Equipment 4 812 993
Exploration and evaluation assets 5 6,903,806 6,937,148

$8.238.219 $7,259,699
LIABILITIES AND SHAREHOLDERS' EQUITY

Current liabilities

Accounts payable and accrued liabilities $180,0 $ 60,900
Accounts payable to related parties 6 336,049 341,770
486,070 402,670
Shareholders’ equity
Share capital 7 13,926,007 12,925,034
Contributed surplus 7 3,574,429 3,547,203
Share subscriptions receivable 79,500 -
Accumulated other comprehensive income (286) (71,128)
Deficit (9,714,621) (9,544,080)

7.842.149 6,857,029
$8.238.219 $7,259,699

Nature of operations and going concern (note 1)
Subsequent events (note 12)

Approved on behalf of the Board:

“Ed Stringer” Director

“Ronald Goguen” Director

The accompanying notes are an integral part oethessolidated financial statements.




COLIBRI RESOURCE CORPORATION
CONDENSED CONSOLIDATED INTERIM STATEMENTS OF CHANGE S IN EQUITY
(Unaudited — Prepared by Management)

Accumulated

Share Capital Share Other
Subscriptions Comprehensive  Contributed
Number Amount Receivable Income Surplus Deficit Tadl

Balance at November 30, 2016 10,292,915 $8,184,412 $ - $ - $3,623,806  $(230) $2,745,878
Loss for the period - - - - - (149,196) (149,196)
Balance at February 28, 2017 10,292,915  $8,184,412 $ - $ - $3,623,806 $(94,5B6) $2,596,682
Loss for the period - - - - - (433,722) (433,722)
Other comprehensive income - - - (71,128) - - (71,128)
Net proceeds from private placement 4,265,000 536,3 - - - - 296,363
Exercise of warrants 1,765,000 156,750 - - - - 156,750
Shares issued for debt 66,666 10,000 - - - - 10,000
Shares issued for exploration and -

evaluation assets 24,242,425 4,000,000 - - - - 4,000,000
Broker warrants - (22,491) - - 22,491 - -
Share based compensation - - - - 2,084 - 2.084
Options expired - - - - (101,178) 101,178 -
Balance at November 30, 2017 40,632,006 $12,925,034 % - $(71,128) $3,547,203 $(9,544,080) $6,857,029
Loss for the period - - - - - (170,541) (170,541)
Other comprehensive income - - - 47,962 - - 47,962
Net proceeds from private placement 10,770,980 21928 - - - - 1,022,948
Share subscription receivable - - 79,500 - - - 79,500
Broker warrants - (21,975) - - 21,975 - -
Share based compensation - - - - 5,251 - 5,251
Balance at February 28, 2018 51,402,986 $13,926,007 $ 79,500 $(23,166) $3,574,429 $(9,714,621) $7,842,149

The accompanying notes are an integral part okthessolidated financial statements.




COLIBRI RESOURCE CORPORATION

CONDENSED CONSOLIDATED INTERIM STATEMENTS OF CASH F LOWS

(Unaudited — Prepared by Management)

CASH FLOWS FROM OPERATING ACTIVITIES
Net loss and comprehensive loss for the pe
Add: Items not requiring the use of ¢

Amortizatior
Share based compensa

Change in nc-cash working capital iterr

(Increase) decrease in receiva

(Increase) decrease in prepaid expe

Increase (decrease) in accounts payable and ada@bégities
Net cash used in operating activi

CASH FLOWS USED IN INVESTING ACTIVITIES
Acquisition of exploration and evaluation as

CASH FLOWS FROM FINANCING ACTIVITIES
Net cash from private plemen
Cash received from share subscriptions recer

Net cash from financing activiti

INCREASE (DECREASE) IN CASH DURING THE PERIOD
CASH, beginning of perioc

CASH, end of perioc

Supplemental disclosure with respect to cash fliNeate 7)

Three Months Endec

February 28
201¢ 2017
(170,541 $ (149,196
182 304
5,251
(165,108) (148,892
(7,724 (8,123
14,54. (9,796
83,40( 6,06¢
(74,888 (160,742
(8,697 (2,796
1,022,94 -
79,50( -
1,102,44 -
1,018,86: (165,538
52,24: 282,05.
1,071,100 $ 118,51-

The accompanying notes are an integral part okthessolidated financial statements.




COLIBRI RESOURCE CORPORATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCI AL STATEMENTS
For The Three Months Ended February 28, 2018 and HFeuary 28, 2017
(Unaudited — Prepared by Management)

1. NATURE OF OPERATIONS AND GOING CONCERN

Colibri Resource Corporation (“the Company”) wasarporated on February 20, 2004 in the Province of
British Columbia. The Company'’s registered offared principal place of business is 105 Englehart St
Suite 700, Dieppe, NB, Canada.

The Company is pursuing opportunities in the exgilon of mineral and natural resource properties in
Mexico and is considered to be in the exploratiaiges.

The Company is in the process of acquiring andakp its mineral properties and has not yet deitaeth
whether the properties contain ore reserves tleaeaonomically recoverable. The recoverabilitythod
amounts shown for mineral properties and relatef@roed exploration costs are dependent upon the
existence of economically recoverable reservesaliig¢y of the Company to obtain necessary finagdo
complete the development of those reserves and fytare profitable production or proceeds from the
disposition of the properties.

These condensed consolidated interim financiakstants have been prepared on a going concern basis,
which assumes that the Company will be able tazedis assets and liabilities in the normal cowfbe
business. Several adverse conditions cast signifidoubt on the validity of this assumption. As at
February 28, 2018, the Company has working capft&l 847,531 (Nov 30, 2017 —deficit of $3,669) and
has a cumulative deficit of $9,714,611 (Nov 30,261$9,544,080), no source of operating cash feow,

no assurances that sufficient funding will be afalg to conduct further exploration and developnoént

its resource property projects.

The only source of future funds presently availaiolehe Company is through the issuance of share
capital, or by the sale of an interest in any ®fitoperties in whole or in part. The ability oétG@ompany

to arrange such financing or sale of an interethiénfuture will depend in part upon the prevailingrket
conditions as well as the business performancen@f@Gompany. There can be no assurance that the
Company will be successful in its efforts to arrarglditional financing, if needed, on terms satisfiyy

to the Company. If additional financing is raisadough the issuance of shares, control of the Cagnpa
may change and shareholders may suffer dilutiotihodigh these consolidated financial statementsotio n
include any adjustments that may result from thadiiity to secure future financing, such a situatio
would have a material adverse effect on the Comipalysiness, results of operations, and financial
condition. The Company has raised funds from aapeiylacement during the period and subsequent to
the end of the period (note 11).

The amounts shown as exploration and evaluatiogtsasspresent acquisition costs net of recovedes t
date, less amounts written off, and do not necigsapresent present or future values. Recovatgluf

the amounts shown for mineral property interestsléependent upon the discovery of economically
recoverable mineral reserves, securing and maintatitle and beneficial interest in the propertidse
ability of the Company to obtain financing necegdarcomplete the exploration and development ©f it
mineral property interests, and on future profgaploduction or proceeds from the disposition & th
mineral property interests.

2. BASIS OF PRESENTATION
(a) Statement of Compliance

These condensed consolidated interim financialestants have been prepared in accordance with
International Financial Reporting Standards (“IFIR&S issued by the International Accounting Statslar
Board (“IASB”) applicable to the preparation oféritn financial statements, including IAS 34, Interi
Financial Reporting. These condensed consolidateztim financial statements should be read in
conjunction with the consolidated financial statetsdor the year ended November 30, 2017, whicke hav
been prepared in accordance with IFRS as issuadeblASB. The Company uses the same accounting
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COLIBRI RESOURCE CORPORATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCI AL STATEMENTS
For The Three Months Ended February 28, 2018 and HFeuary 28, 2017
(Unaudited — Prepared by Management)

2. BASIS OF PRESENTATION — continued

policies and methods of computation as in the dntarssolidated financial statements for the yeateen
November 30, 2017.

The Board of Directors approved these consolidfitedhcial statements for issue on April 30, 2018.
(b) Basis of Measurement

These condensed consolidated interim financiakstants have been prepared on an accrual basisend a
based on historical costs, with the exception ofage financial instruments classified as availdiolesale
which are measured at fair value as described ite 180 The condensed consolidated interim financial
statements are presented in Canadian dollars urtlessvise stated.

(c) Subsidiaries and Principles of Consolidation

These condensed interim consolidated financialestants include the accounts of Colibri Resources
Corporation and its wholly owned subsidiaries Méfalcones S.A. de C.V., Canadian Gold Resources
Ltd., and Minera Bestep S.A. de C.V. Minera Hak®$.A. de C.V. and Minera Bestep S.A. de C.V. were
incorporated in Mexico for the purposes of devalgpinineral properties. All intercompany transatsio
and balances have been eliminated upon consolidaii amounts are reported and measured in Canadi
dollars.

Control exists where the parent entity has the pdwegovern the financial and operating policiesaaf
entity so as to obtain benefits from its activiti€ubsidiaries are included in the consolidatedrfamal
report from the date control commences to the caérol ceases.

(d) Significant Accounting Judgments and Estimates

The preparation of these condensed consolidatedrnfinancial statements requires management tema
estimates and assumptions that affect the repamecunts of assets and liabilities at the date ef th
financial statements and reported amounts of exgsedsring the reporting period. Actual outcomesi@ou
differ from these estimates. The condensed corwstelidinterim financial statements include estimates
which, by their nature, are uncertain. The impaftsuch estimates are pervasive throughout theertsetl
consolidated interim financial statements and maguire accounting adjustments based on future
occurrences. Revisions to accounting estimateseamgnized in the period in which the estimateeissed
and may affect both the period of revision andreifperiods. Significant assumptions about the &uand
other sources of estimation uncertainty that mamage has made at the condensed consolidated interim
statement of financial position date, that coulsuiein a material adjustment to the carrying antswof
assets and liabilities, in the event that actuallie differ from assumptions made, relate to, dnet not
limited to, the following:

» The assumption of going concern basis of accounting

= The carrying value and recoverable amount of eapilmn and evaluation assets;

= The inputs used in accounting for share-based cosagten expense in the statements of
operations and comprehensive loss;

=  The valuation of shares issued in non-cash traiosect

= The valuation allowance applied against deferrednme tax assets; and

= The determination of functional currency.




COLIBRI RESOURCE CORPORATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCI AL STATEMENTS
For The Three Months Ended February 28, 2018 and HFeuary 28, 2017
(Unaudited — Prepared by Management)

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(a) Cash and cash equivalents

For purposes of reporting cash flows, the Compeogsiders cash and cash equivalents to include
amounts held in banks and cashable highly ligoigestments with limited interest and credit riskeT
remaining maturities at point of purchase are haed months or less, with no penalties on early
retirement.

(b) Exploration and evaluation assets

Exploration and evaluation assets are recordexbsttless accumulated impairment losses, if anlf. A
direct costs related to the acquisition, exploratéamd evaluation of mineral properties are capiali
until the technical feasibility and commercial \ildp of the asset is established, at which time th
capitalized costs are reclassified to mineral priig®e under development. Technical feasibility and
commercial viability is defined as (1) the deteratian of mineral reserves and (2) a decision teceed
with development has been recommended by managemnenapproved by the Company’s board of
directors. To the extent that the expenditurestade to establish mineral reserves within thetsigh
explore, the Company will consider those costsagdtal in nature. The depreciation of a capitakam
connection with exploring or evaluating a propeofythis nature will be included in the cost of the
exploration and evaluation asset.

Management reviews the facts and circumstanceetermine whether there is an indication that the
carrying amount of the exploration and evaluatiesets exceeds their carrying value on a regulas.bas
Indication includes but is not limited to, the exgtion of the right to explore, substantive expamnéiin

the specific area is neither budgeted nor planmedifathe entity has decided to discontinue exgiora
activity in the specific area. If the facts andcaimstances suggest the carrying value exceeds the
recovery value, the Company will write down thergiang value of the property.

Where the Company has determined that the undgrlyiineral interest has reserves and, if impairment
indicators exist, the Company will also assessifigpairment under IAS 36 impairment of assets,
whereby the cash generating unit (CGU) is assesgsachpairment by comparing the carrying value to
its recoverable amount, which is the higher ofvthleie in use and the fair value less cost to Setle fair
value is determined by the best information avéglab reflect the amount the Company could rectave
the CGU in an arm’s length transaction, which itewfestimated using discounted cash flows for the
CGU.

(c) Impairment of Long-lived Assets

At the end of each reporting period, the Compaagsets are reviewed to determine whether thenayis a
indication that those assets may be impaired.df $ndication exists, the recoverable amount ofabset is
estimated in order to determine the extent of thgairment, if any. The recoverable amount is thgné

of fair value less costs to sell and value in U=a&r value is determined as the amount that woeld b
obtained from the sale of the asset in an arm’'gtketransaction between knowledgeable and willing
parties. In assessing value in use, the estimatedsfcash flows are discounted to their preselevasing

a pre-tax discount rate that reflects current masalssessments of the time value of money and ks ri
specific to the asset. If the recoverable amourgroésset is estimated to be less than its cargrimgunt,
the carrying amount of the asset is reduced teedeverable amount and the impairment loss is r@zed

in the profit or loss for the period. For an agkat does not generate largely independent cakiwisf the
recoverable amount is determined for the cash géngrunit to which the asset belongs.

Where an impairment loss subsequently reversegattnging amount of the asset (or cash-generatirit) u
is increased to the revised estimate of its reableramount, but to an amount that does not extleed
carrying amount that would have been determinednibaichpairment loss been recognized for the asset (
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COLIBRI RESOURCE CORPORATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCI AL STATEMENTS
For The Three Months Ended February 28, 2018 and HFeuary 28, 2017
(Unaudited — Prepared by Management)

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

cash- generating unit) in prior years. A revergaroimpairment loss is recognized immediatelyriofip or
loss.

(d) Foreign Currency Translation

The functional currency is the currency of the @niyneconomic environment in which the entity opesat
and has been determined for each entity withinGbenpany. The consolidated financial statements are
presented in Canadian dollars, which is Colibriisdtional currency.

The assets and liabilities of the Company’s foredgerations that have a functional currency difiere
from that of Colibri are translated in Canadianlaisl using the exchange rates prevailing at theoénd
each reporting period. Income and expenses areldtad at the average exchange rates for the period
unless exchange rates fluctuate significantly duthrat period, in which case the exchange ratdékeat
date of the transaction are used. Exchange diffeerarising, if any, are recognized in other
comprehensive income as cumulative translationsaajents.

The functional currency of the Company’s 100% owsabsidiaries, Minera Bestep S.A. de C.V. and
Minera Halcones S. A. de C.V., is the Mexican Peso.

Foreign currency transactions are translatedth@dunctional currency using the exchange rateggiling
at the date of the transaction. The foreign exchayajns and losses resulting from the settlemefdrefgn
currency transactions and from the translationeatyend exchange rates of monetary assets anldiéabi
denominated in currencies other than an operatiftimstional currency are recognized in the statdmén
income

(e) Income Taxes

Income tax expense consists of current and deféaedexpense. Income tax expense is recognized in
the statement of loss, except to the extent ithatlates to items recognized in other comprehensi
income or directly in equity. In this case, tla is also recognized in other comprehensive income
directly in equity. Current income tax assetd drabilities for the current and prior periods are
measured at the amount expected to be recovesed dr paid to the taxation authorities. The taxesat
and tax laws used to compute current income tsgtagnd liabilities are measured at future agated

tax rates, which have been enacted or substantivcted at the reporting date.

Current tax assets and current tax liabilitiesaanlg offset if a legally enforceable right exidts set off
the amounts, and the Company intends to settla oet basis, or to realize the asset and settle the
liability simultaneously.

Deferred taxation is provided on all qualifyingrigorary differences at the reporting date betwéen t
tax basis of assets and liabilities and theirytiag amounts for financial reporting purposes. édedd
tax assets are only recognized to the extenittisaprobable that the deductible temporary etdhces
will reverse in the foreseeable future and futtawable profit will be available against which the
temporary difference can be utilized.

Deferred tax liabilities and assets are not recaghifor temporary differences between the carrying
amount and tax bases of investments in controligitiess where the parent entity is able to contha
timing of the reversal of the temporary differeneesl it is probable that the differences will nexerse

in the foreseeable future. Deferred tax assetdialidities are offset when there is a legally@wckable
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COLIBRI RESOURCE CORPORATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCI AL STATEMENTS
For The Three Months Ended February 28, 2018 and HFeuary 28, 2017
(Unaudited — Prepared by Management)

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
(e) Income Taxes(Continued)

right to offset current tax assets and liabiliteesd when the deferred tax balances relate to time sa
taxation authority.

(f) Basic and Diluted Loss Per Share

Basic loss per share is computed by dividing teeloss applicable by the weighted average number o
common shares outstanding during the reportingpgeDiluted loss per share is computed by dividing
the net loss by the sum of the weighted averagebeu of common shares issued and outstanding during
the reporting period and all additional commoarsl for the assumed exercise of options and warran
outstanding for the reporting period, if dilutivEhe treasury stock method is used to arrive adtheed

loss per share, which is determined by adjusthreg lbss attributable to common shareholders and the
weighted average number of common shares outsignidr the effects of all warrants and options
outstanding that may add to the total number ahroon shares. Diluted loss per share does not
include the effect of stock options and warrastshey are anti-dilutive.

(g) Share Capital

The Company records its share capital proceeds $tmarne issuances net of related issue costs antdany
effects. The fair value of common shares issuedamsideration for mineral right interests is ldasa

the trading price of those shares on the TSX-thendate of agreement to issue shares or othevdhie
equivalent amount as determined by the Board oédbors. Agent's warrants, stock options and other
equity instruments issued as purchase consideraiio nonmonetary transactions other than as
consideration for mineral properties are recorad¢dair value determined by management using the
Black-Scholes option pricing model. Proceeds fronit placements are allocated between shares and
warrants issued according to their relative failue using the residual method.

(h) Share-based Payments

Equity-settled share-based payments for directdfsers and employees are measured at fair value
the date of grant and recorded as compensatipense in the financial statements. The fair value
determined at the grant date of the equity-settleare-based payments is expensed over the vesting
period based on the Company’s estimate of shthagswill eventually vest. The number of forfeitare
likely to occur is estimated on grant date. Anysideration paid by directors, officers and empésye

on exercise of equity-settled share-based paynienteedited to share capital. Shares are issumd fr
treasury upon the exercise of equity-settled shased instruments.

Compensation expense on stock options grantedomeemployees is measured at the earlier of the
completion of performance and the date the optamesvested and is recorded as an expense in the
same period as if the Company had paid cash frgthods or services received. When the value of
goods or services received in exchange for theedb@sed payment cannot be reliably estimatedfafre
value is measured by use of the Black-Scholesatialu model. The expected life used in the
model is adjusted, based on management’s bestagstfor the effects of non-transferability, exseci
restrictions and behavioural considerations.

() Financial Instruments

Financial assets
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COLIBRI RESOURCE CORPORATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCI AL STATEMENTS
For The Three Months Ended February 28, 2018 and HFeuary 28, 2017
(Unaudited — Prepared by Management)

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
() Financial Instruments (Continued)

The Company classifies its financial assets ime of the following categories, depending on the
purpose for which the asset was acquired. The @agip accounting policy for each category is as
follows:

Fair value through profit or lossThis category comprises derivatives, or assetsiamjwr incurred
principally for the purpose of selling or repurcingsit in the near term. They are carried in tretesnent
of financial position at fair value with changedair value recognized through profit or loss.

Loans and receivables These assets are non-derivative financial assdts fiked or determinable
payments that are not quoted in an active markbey are carried at cost less any provision for
impairment. Individually significant receivableseaconsidered for impairment when they are past due
or when other objective evidence is received éhgpecific counterparty will default.

Held-to-maturity investments These assets are non-derivative financial asseéth fixed or
determinable payments and fixed maturities th@iGbmpany's management has the positive intention
and ability to hold to maturity. These assets areasured at amortized cost using the effective
interest method. If there is objective evidertat the investment is impaired, determined by exfee

to external credit ratings and other relevant datbrs, the financial asset is measured at thespres
value of estimated future cash flows. Any chanigethe carrying amount of the investment, including
impairment losses, are recognized through poofibss.

Available-for-sale- Non-derivative financial assets not includedhe tibove categories are classified as
available-for- sale. They are carried at fair ealith changes in fair value recognized directly in
equity. Where a decline in the fair value of araikable-for-sale financial asset constitutes olpject
evidence of impairment, the amount of the lossermoved from equity and recognized through other
comprehensive income (loss).

All financial assets except for those at fair ealthrough profit or loss are subject to review for
impairment at least at each reporting date. Fiahrassets are impaired when there is any objective
evidence that a financial asset or a group ofififed assets is impaired. Different criteria to tedmine
impairment are applied for each category of finanassets, which are described above.

The Company has classified its cash at fair véttioeugh profit or loss, and sales tax receivablbass
and loans receivable.

Financial liabilities

The Company classifies its financial liabilitie#d one of two categories, depending on the purparse
which the asset was acquired. The Company's atogywolicy for each category is as follows:

Fair value through profit or lossThis category comprises derivatives, or liakdbtiacquired or incurred
principally for the purpose of selling or repursimg it in the near term. They are carried in the
statement of financial position at fair value watanges in fair value recognized through profioss.

Other financial liabilities - This category cortsiof liabilities carried at amortized cost usirte t
effective interest method.
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COLIBRI RESOURCE CORPORATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCI AL STATEMENTS
For The Three Months Ended February 28, 2018 and HFeuary 28, 2017
(Unaudited — Prepared by Management)

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
() Financial Instruments (Continued)

Accounts payable and accrued liabilities are gfedied as other financial liabilities and measuaed
amortized cost. Management did not identify anyemal embedded derivatives, which require separate
recognition and measurement. The Company had ne#ailable-for-sale, nor held-to-maturity
instruments during the period ended February 28820

The Company is required to disclose the inputsd use fair value measurements, including their
classification within a hierarchy that prioritizée inputs to fair value measurement.

The three levels of the fair value hierarchy are:

Level 1 — Unadjusted quoted prices in active marka identical assets or liabilities;

Level 2 — Inputs other than quoted prices thab@servable for the asset or liability either dileor
indirectly; and

Level 3 — Inputs that are not based on observahléet data.

The Company has determined that no adjustmentsuarently required for transaction costs relaied t
the acquisition of financial assets and finandiabilities that are classified as other than Held
trading.

() Accounting standards issued but not yet applied:

For the purposes of preparing and presenting thep@ay’s condensed consolidated interim financial
statements, the Company has adopted all applistdohelards and interpretations issued other thasetho

discussed below. These standards have not yet dapted because they are not effective for the
Company until subsequent to February 28, 2018.

IFRS 9 Financial Instruments (“IFRS 9"): In Jul§12, the IASB issued the complete IFRS 9, Financial
Instruments (2014), which will replace IAS 39, Fioal Instruments: Recognition and Measurement.
IFRS 9 provides a new model for the classificagod measurement of financial instruments. The IASB
has determined the revised effective date for IFR®ill be for annual periods beginning on or after
January 1, 2018. The Company will evaluate the ohmd the change to the consolidated financial
statements based on the characteristics of thadialainstruments outstanding at the time of adwpti

The Company does not anticipate a significant ihpadhe financial results from adopting the stadda

IFRS 15 Revenue from Contracts with Customers (SFAR”) establishes a new five-step model that will
apply to revenue arising from contracts with custmsn Under IFRS 15 revenue is recognized at an
amount that reflects the consideration to whicleiatity expects to be entitled in exchange for tiemisng
goods or services to a customer. The principle$FRS 15 provide a more structured approach to
measuring and recognizing revenue.

The new revenue standard is applicable to allieatdnd will supersede all current revenue recimnit
requirements under IFRS. Either a full or modifiettospective application is required for annuailqus
beginning on or after January 1, 2018, with eadgption permitted. The Company does not anticipate a
significant impact on the financial results it msrevenue.

IFRS 16 Leases (“IFRS 16”) eliminates the clasatfan of leases as either operating or financeekefy
a lessee. Instead all leases are capitalized logneing the present value of lease payments and
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COLIBRI RESOURCE CORPORATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCI AL STATEMENTS
For The Three Months Ended February 28, 2018 and HFeuary 28, 2017
(Unaudited — Prepared by Management)

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
(j) Accounting standards issued but not yet appliedcontinued)

recognizing an asset and a financial liability egemting an obligation to make future lease paysnent
The principles in IFRS 16 provide a more consisggroach to acquiring the use of an asset whether
leasing or purchasing the asset.

The new leasing standard is applicable to alliestiéind will supersede current lease accountinglatas
under IFRS. Prospective application is require@dgiired beginning on or after January 1, 2019 with

early adoption permitted only if an entity earlyopts IFRS 15 as welllhe Company does not anticipate
a significant impact on its financial results frahopting this standard.

IFRS 2Share-based PaymentdFRS 2") has been revised to incorporate amemdme issued by the
International Accounting Standards Board (IASB)ime 2016. The amendments provide guidance on
the accounting for: (a) the effects of vesting awh-vesting conditions on the measurement of cash-
settled share-based payments; (b) share-based payraasactions with a net settlement feature for
withholding tax obligations; and (c) a modificatitmthe terms and conditions of a share-based patyme
that changes the classification of the transadtiom cash-settled to equity-settled.

The amendments are effective for annual periodsnhew on or after January 1, 2018. Earlier
application is permitted. The Company does notcgdte a significant impact on its financial result
from adopting this standard.

4. EQUIPMENT

Office Compute
Equipmen Equipmen Total
Cost:
BalanceFebruar 28, 2017 $ 6,60¢ $ 26,21t $ 33,02¢
Additions - - -
BalanceFebruar 28, 2018 $ 6,606 $ 26,21t  $ 33,02:
Accumulated amortization:
BalanceFebruar 28, 2017 $ 6,60¢ $ 2431z  $ 31,11¢
Amortizatior - 1,091 1,091
BalanceFebruar 28, 2018 $ 6,60¢ $ 2540z $ 32,21C
Carrying amounts:
Februar 28, 2017 $ nil $ 1,90: % 1,90:
Februar 28, 2018 $ nil $ 81z % 81z
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COLIBRI RESOURCE CORPORATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCI AL STATEMENTS
For The Three Months Ended February 28, 2018 and HFeuary 28, 2017
(Unaudited — Prepared by Management)

5. EXPLORAT ION AND EVALUATION ASSETS
Title to Mineral Properties

Title to mineral properties involves certain indiar risks due to the difficulties of determininge thalidity
of certain claims as well as the potential for peofs arising from the frequently ambiguous convegan
history characteristic of many mineral properti@he Company has investigated title to all of itisienal
properties and, to the best of its knowledge, tilall of its properties are in good standing.

Colibri Property

On June 16, 2004, the Company agreed to an opgoeement with Minera Cadenza S de RL de CV
(“Cadenza”), a private Mexican company wholly own®d Cadence Resource Corporation, a Canadian
private company controlled by a director and a farahrector of the Company, to purchase a 90%ester

in the Colibri property, located in the State omB@, Mexico. Upon signing the option agreemem, t
Company paid $50,000 and issued 200,000 commoreskdth a value of $30,000. The Company agreed
to pay $300,000, issue a total of 1,200,000 comsimres and incur a total of $1,800,000 (incurred) i
exploration expenditures by June 16, 2010, to éarfi0% interest. The Company has paid the $380,00
and issued all of the 1,400,000 common sharesaithial value of $244,500. The Company exercited i
option and acquired 100% interest in the Colibogerty, and Cadence Resource Corporation retad¥s a
Net Smelter Returns (“NSR”) royalty.

As part of the Colibri property, on June 16, 20@% Company agreed to an assignment of contract
agreement to have the right to purchase a 100%esiten two mineral claims known as the San Fraacis
and the Juarez claims for a total of US$1,000,000et paid over a six year period ending Januagp11].

All option payments made under this agreementhelbpplied to the purchase price of US$1,000,00tkif
Company elects to purchase these two mineral claifesdate, the Company has paid US$131,000, st ha
decided not to pay the remaining option paymergsha costs did not warrant the cost of finalizihg
option agreements. All previously capitalized sagllating to these two mineral claims were writbéhin

the Company’s 2009 consolidated financial statement

On May 27, 2011, the Company closed an “earn-irtl stmareholders agreement with Agnico-Eagle Mines
Ltd., whereby Agnico may acquire up to a 75% irgere the Colibri gold project and form a joint vere
with the Company by making qualified exploratiorperditures and payments to Colibri. To earn i&%75
interest, Agnico is required to spend a minimunJ&$3.0 million in exploration expenditures by Mag, 2
2014, of which US$1.5 million (US$2,797,013 incarte November 30, 2014) is to be spent in the fi6st
months, as well as complete a positive feasibgitydy within five years. In addition, Agnico witle
required to make option payments totaling US$1 QB2 (US$218,000 paid to November 30, 2016) over a
seven year period.

After completion of the feasibility study, and Agoiearning its 75% interest, Agnico and Colibrilfigkrm

a joint venture to develop the Colibri Project. dexjuired under this agreement, a Mexican company,
Minera Azor Dorado S.A. de C.V. (the “Operating Quany”) was incorporated as a wholly-owned
subsidiary of a newly incorporated British Columliampany, 0901223 B.C. Ltd. (the joint venture
company) to hold the right, title and interest he tColibri Project and transfer of the concessions
comprising the Colibri Project to the Operating Qamy.

The Company owned 100% of the joint venture compgnyo November 17, 2012, at which time Agnico
exercised its first option under the Earn-in Agreeito acquire a 51% interest, consequently leathieg
Company with a 49% interest in the joint venturenpany. Effective May 14, 2013 Agnico decided ot t
exercise the second option under the Earn-in aradeBblders Agreement. Following termination of the
second option, Agnico and Colibri will now jointlyperate the Colibri Project, with Agnico as General
Manager, at their current ownership levels subjigetdjustments relating to budget funding obligadio As
Agnico has also terminated the sole-funding per@ogy, further contributions to the Project must rimv
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COLIBRI RESOURCE CORPORATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCI AL STATEMENTS
For The Three Months Ended February 28, 2018 and HFeuary 28, 2017
(Unaudited — Prepared by Management)

5. EXPLORATION AND EVALUATION ASSETS (Continued)
Colibri Property (Continued)
contributed by Agnico and Colibri in proportiontteeir ownership interests. The Company has elewbéd
to participate in funding of the last year's budgetd as a result has had its ownership intereatadated
to 34%, as stipulated in Section 12.6 of the Agremm
Evelyn Property
In March 2010 the Company’s subsidiary, Minera lda&s, acquired a 100% interest in the Evelyn IlI

claim via a Mexican government “sorteo” or clainttéoy. This 506.3 hectare claim is located in $hate
of Sonora, Mexico.

Pilar Property

In August 2017 the Company through its wholly owseabisidiary, Minera Bestep, acquired a 100% interes
in the Pilar property. The Pilar property is laghin the State of Sonora, Mexico.

Sun Property

In August 2017, the Company through its wholly odisebsidiary, Minera Bestep S.A. de C.V., acquired
a 100% interest in the Sun concession.

For the three months ended Colibri Pilar Sun Evelyn
February 28, 2018 Propert Propert Propert Propert Total
Acquisition costs:
Balance December 1, 2(7 $ 422,06 $4,40351 $ 7,70 $ - $4,833,28
Adjustmen - (42,039 - - (42,039
Balanceend of the peric 422,06: 4,361,47¢ 7,70( - 4,791,243
Deferred Exploration costs:
Balance December 12017 $1,958,72! $1136«¢ $ 167 $ 133606  $2,10%,86€
Additions
Field expenses and persor - 3,21¢ - - -
Miscellaneou - 2,41: - - 13:
Property and claim tax - - - 3,06¢ 2,627
Travel and transpo - - - - 36
- 5,628 - 3,069 8,697
1,958,72° 16,99 167 136,675  2,11Z56%
Balance, end of the peri $2,380,73 $4,378,47 $ 7,86 $ 136,675  $6,90%,80€
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCI AL STATEMENTS
For The Three Months Ended February 28, 2018 and HFeuary 28, 2017
(Unaudited — Prepared by Management)

EXPORATION AND EVALUATION ASSETS (Continued)

For the year ended Colibri Pilar Sun Evelyn
November 30, 2017 Propert Propert Propert Propert Total
Acquisition costs:
Balance, December 1, 26 $ 422,04 $ - $ - $ - $ 422,06:
Acquisition - 4,458,709 7,700 - 4,466,409
Foreign exchang (55,191 (55,191
Balance, November 30, 27 $ 422,04 $4,40351 $ 7,70C $ - $ 4,833,28
Deferred Exploration costs:
Balance, December 1, 26 $1,958,72 $ - $ - $ 11z60C $2,071,32¢
Additions
Field expenses and personnel - 7,154 - 36 7,190
Geological consultin - - 2,25¢ 2,25¢
Miscellaneou - 3,C6C - 13z 3,19¢
Property and claim tax - 1,15C 167 18,57¢ 19,896
Travel and transpc - - - - -
- 11,364 167 21,006 32,537
Total deferred exploration co 1,958,72! 11,36 167 133,606 2,105,86€
Balance, November 30, 27 $2,380,73 $ 4,414,88. $ 7,861 $ 133606 $6,937,14¢

6. RELATED PARTY TRANSACTIONS AND BALANCES

Accounts payable and accrued liabilities to relgpedties at February 28, 2018 of $336,049 (2017 —
$15,800) is comprised of management fees and ldassaccrued interest due to companies controfed b
officers of the Company. Amounts payable to relgiarties bear interest at 6% per annum, are due on
demand, and are unsecured.

The Company entered into the following transactiongh related parties for the three months ended
February 28, 2018:

a) Paid or accrued $18,000 (2017 — $12,500) in manegerfees to companies controlled by
directors and officers of the Company.

b) Paid or accrued $3,500 (2017 — $3,300) in accogri&as to an officer of the Company.
c) Paid or accrued $NIL (2017 — $NIL) in fees to dices of the Company.

These transactions were in the normal course ofatipes and were measured at the exchange amount,
which is the amount of consideration establishetiagreed to by the related parties.
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COLIBRI RESOURCE CORPORATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCI AL STATEMENTS
For The Three Months Ended February 28, 2018 and HFeuary 28, 2017
(Unaudited — Prepared by Management)

7. SHARE CAPITAL AND CONTRIBUTED SURPLUS
(a) Authorized
Unlimited number of common shares without par value
(b) Issued

Common shares:

Number o Amoun

Share
Balance at November 32016 10,292,91F  $8,184,41Z
Sheres issued for cash, net of issuance - -
Balance February8, 2017 10,292,91°¢ 8,184,412
Shares issued for cash, net of issuance 6,03(,00C 73(,622
Shares issued for exploration and evaluation assets 24,242,425 4,000,000
Shares issued for debt 66,66¢ 10,00(
Balance November 30, 27 40,632,00€ $12,92¢£,034
Share issuefor cash, net of issuance cc 10,770,98 998,57
Balance February8, 2018 51,402,98¢ $13,92%,607

On September 24, 2015, the Company implementedra slonsolidation of all its outstanding common
shares on the basis of one post-consolidation $basvery fifteen pre-consolidated shares.

(c) Warrants

The following common share purchase warrants erttig holders thereof the right to purchase one
common share for each common share purchase waWamntant transactions are summarized as

follows:
Number of Warran Weighted Average Exercit
Price

Balance, November 2016 4,767,166 S 0.0C
Exerciserduring fiscal 2017 (1,440,00C S 0.0¢
Exerciserduringfiscal 2017 (325,000 S 0.1t
Issued durindiscal 201 4,26E,00(C S 0.2
BalanceNovember 3, 2017 7,267,16¢ S 0.24
Issued during the period 10,770,980 0.15
Balance February 28, 20:. 18,038,14 0.19

The following warrants are outstanding at Febr28y2018
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCI AL STATEMENTS
For The Three Months Ended February 28, 2018 and HFeuary 28, 2017
(Unaudited — Prepared by Management)

SHARE CAPITAL AND CONTRIBUTED SURPLUS (Continued)

Number of warran Exercise price per warre Expiry datt
16C,00(¢ $0.08t April 29, 201¢
17¢5,00C $0.1¢ June 3/, 201¢

2,667,16 $0.2¢ October 26, 201

4,265,000 $0.25 September 6, 2019
10,770,98 $0.1¢ February 26, 202
18,03¢16¢

In addition, there are 674,873 broker warrantstanting exercisable at prices ranging from $0.150t@5
per share and expiring at dates between until @ct®8, 2018 and February 26, 2023.

(d) Stock Options

The Company has in place a rolling stock opticanplvhereby the Company may grant stock options to
eligible persons to acquire a total of up to 10%hef then existing number of shares outstandingarded
stock options generally vest at the discretiorhefdirectors and are exercisable over a perioéxu#eding

ten years at exercise prices determined by thetdne The exercise price of each option is suljea
minimum price of $0.10 and cannot be less thandieounted market price of the Company’s stock as
calculated pursuant to the policies of the TSX emExchange.

The number of stock options outstanding at Febr@8r\2018 is summarized as follows:

Number Weighted
Of Average
Options Exercise
Balance, November 30, 2016 610,000 $0.34
Options expired (60,000) $2.10
Options granted 150,000 $0.15
Balance, November 30, 2017 and February 28, 2018 700,000 $0.15
At February 28, 2018, the following stock optionsreyoutstanding:
Number of Options Exercise Price Expiry Date
550,000 $0.15 June 14, 2021
150,000 $0.15 January 23, 2019

700,000

At February 28, 2018, the 700,000 options aniding have a weighted average life remaining 08 2.
years.
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(Unaudited — Prepared by Management)

8. SUPPLEMENTAL DISCLOSURE WITH RESPECT TO CASH FLO WS

February 28, February 28,
2018 2017
Cash paid for:
Income taxes $ - $ -
Interest $ - $ -

9. SEGMENTED INFORMATION

The Company primarily operates in one reportabkrimss segment, being the acquisition and expborati
of mineral properties located in Mexico. The regsl and assets identifiable with these geograpkasa
are as follows:

February 28, 2018 Canada Mexico Total
Net loss for the period $(142,789) $(52) $(170,541)
Current assets 1,307,791 25,810 1,333,601
Mineral properties - 6,90368 6,903,806
Capital assets 812 - 812
Total assets $1,308.603 $6,929,616 $8,238,219
February 28, 2017 Canada Mexico Total
Net loss for the period $ (146,300) $ 8,883) $ (149,196)
Current assets 155,758 8,094 154,852
Mineral properties - 2,496,189 2,496,189
Capital assets 1,903 - -
Total assets $ 148,661 $2,504,283 $2,652,944

10. FINANCIAL INSTRUMENTS

The Company, through its financial assets andliiegs is exposed to various risks. The followintplysis
provides a measurement of risks as at the baldrest date, February 28, 2018.

1. Fair Value

The carrying values of cash, accounts receivalslegunts payable to related parties, and accourytsbps
and accrued liabilities approximate their fair \eduwlue to the short terms to maturity of the imsents.

2. Interest Rate Risk
Interest rate risk is the risk that the fair vabfefuture cash flows of a financial instrument vfllictuate

because of changes in market interest rates. Dngp@ny has cash balances primarily in large Canadia
chartered banks, and no interest bearing debt.Cbingpany’s current policy is to invest cash in Chaa
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10. FINANCIAL INSTRUMENTS (Continued)
bank savings accounts with interest that variggiate and guaranteed investment certificates veitms of
one year or less.
3. Credit Risk
The Company’s credit risk is primarily attributalile cash and accounts receivable. Cash is held wit
reputable financial institutions, primarily in Cal@a and is kept in highly liquid accounts that elesely
monitored by management. Credit risk with resgecits accounts receivable is minimal due to the
insignificant balances that are primarily due frgavernment agencies.

The Company’s maximum exposure to credit risk iBbdsws:

Februanr 28, 2018 Canad Mexica Total
Cash and cash equivale $1,047,09 $24,00€ $1,071,10:
Receivabls 11,80z 1,79¢ 13,60C
$1,058,80 $25,8C4 $1,084,70:

Februan 28, 2017 Canad Mexicc Total
Cash and cash equivale $110,42( $ 8,094 $11€,514
Receivabls 13,25¢ - 13,25¢
$125,67¢ $ 8,094 $131,77z

4, Derivatives — Mineral Properties

The Company retains and/or has obligations rel@tegrtain carried interest rights and net smetigalties
(“NSR”), the value of which is derived from futumvents and commodity prices. These rights are
derivative instruments. However, the mineral propénterests to which they relate are not suffitig
developed to reasonably determine value.

5. Foreign exchange risk

Foreign exchange risk is the risk that the fairueabr future cash flow of a financial instrumentlwi
fluctuate because of changes in foreign exchange e Company’'s cash flow exposure to foreign
currency is due mainly to cash, option payments eogts incurred for the development of its mineral
properties in Mexico. As at February 28, 2018, @mmpany’s condensed consolidated interim balance
sheets included $NIL (2017 — $NIL) of cash denongdan U.S. currency and $24,006 (2017 — $8,094)
denominated in Mexican currency; $NIL (2017 — $Ntf) accounts payable which were U.S. currency
denominated and $11,434 (2017 — $3,962) of accquayable which were Mexico currency denominated.
The Company does not use, hold or issue finanosttuments for trading or speculative purposes. At
February 28, 2018 there were no foreign exchangeads outstanding.

6. Liquidity risk
Liquidity risk is the risk that the Company will nbe able to meet its obligations as they fall ddéde

Company manages liquidity risk through the managerogits capital structure and financial leveragge
outlined below. The Company has sufficient funsigtaFebruary 28, 2018 to settle its current acsoun
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10.

11.

12.

FINANCIAL INSTRUMENTS (Continued)

payable of $486,070, and sufficient funds to catgelong-term commitments on mineral claims asinat
in Note 5.

In the opinion of management, working capital oA $%31 at February 28, 2018 is sufficient to suppa
Company’s normal operating requirements through citsrent reporting period. The Company is
continuing to review expenditures in order to emsadequate liquidity and flexibility to support its
exploration and development strategies.

The Company believes that external financing, Yikel the form of equity offerings or optioning oe
more of its claims, will be required in order toimain its current operations. (See note 11- Sulseiq
events)

CAPITAL MANAGEMENT

The Company defines capital that it manages ashidseholders’ equity. The Company’s objectives when
managing capital are to safeguard the Companyliyatm continue as a going concern in order tosper

the development of its mineral properties and tantain a flexible capital structure which optimizée
costs of capital at an acceptable risk. As at falyr 28, 2018, total managed capital was $7,812,149
(2017- $2,596,682)

The Company manages the capital structure and naastments to it in light of changes in economic
conditions and the risk characteristics of the ulydey assets. To maintain or adjust the capitalcture,
the Company may issue new shares, issue new dabtjoire or dispose of assets.

In order to facilitate the management of its cdpguirements, the Company prepares annual expeadi
budgets that are updated as necessary dependirggions factors, including successful capital dgmient
and general industry conditions. These budgetapgpeoved by the Company’s Board of Directors.

In order to maximize ongoing development effortse tCompany does not pay out dividends. The
Company’s investment policy is to invest its cashiriterest-bearing accounts with Canadian chartered
banks.

The Company’s capital resources available to iehasen depleted, so has reduced operating expersditu
to a minimum.

There were no changes in the Company’s approacapital management during the period ended February
28, 2018. The Company is not subject to externalyosed capital requirements.

SUBSEQUENT EVENTS

Subsequent to the period end, the Company issi&®D,0000 units at $0.10 per unit with each unit
consisting of one common share and one common ghiachase warrant exercisable at $0.15 per share fo
a period of five years from the date of issue. Toenpany received gross proceeds of $135,000, imgud
amounts disclosed as share subscriptions recejvaiteissued 16,400 broker warrants as compensation
for the financing.

Subsequent to the period end, the Company gran?@® 800 options exercisable at $0.10 per share, to
officers, directors and consultants. At the ddtgrant, 1,800,000 options vested immediately, 0,380
options will vest over a three year period, and,826 options will vest over a two year period.
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